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4} Comparing Connecticut sales volumes to surrounding states, shows that Connecticut
conseryatively loses an estimated 12% of spirits, 15% of wine and 16% of beer volumas,
valued at over $200 miflion in retall revenue, These sales would have generated over s20
million in excise and sales taxes.

Beverage alcahol consusmption levels tend to be driven by local cultural norms. Thiss, barring
any dramatic demographic differences, nearby states will generally have similar levels of par
capita consumption, The table below shows average per capita gallons across the Connecticut
area. Since New Hamgpshire is known to attract mmméwmwmwmwwwwwmmm with state mandated low
nrices, New Hampshire volumes were included as well.
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Subtracting the regional average volume levels for spirits, wine and beer reveals per capita
“deficits” of 0.16 gallons of spirits, 0.46 gallons of wine and 3.00 gallons of beer. Multiplying
these figures by the Connecticut adult population shows that Connecticut has a sales deficit of

422 thousand gallons of spirits, 1.2 milion gallons of wine and 7.8 million gallons of spirits.
Section Comments: Michael Scalise

In the above table titled “Calculation of Regional Volume Averages” DISCUS has used our three border states to calculate their projected
deficits which are defined below their illustration for the state of Connecticut. They also have chosen to use the state of New Hampshire, as they
believe it pulls shoppers from other states, although it is not an actual border state or an open market state but a state operated retailer. You
will notice on the table that although DISCUS felt compelled to include the state of New Hampshire they neglected to include the entire
state of New York, as New York is tagged (Metro) in their illustration. Not including the state of New York and only the per capita consumption of
the New York (Metro) area caused us to review their findings. We also could not recognize why DISCUS would choose to leave out the largest
segment of New York State as it makes up our entire western border.
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' Caloutation of Regienal Volume Averages
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The fallowing “Coleuintion of Resionol Volume Avercges” wos creuted using the “Stote” of New York's per copita consum fion inclusing the New York
{ndaten) aren white removing the Stote onergled soles of New Hompshire which is not g border stgte g Lonneciioul,




7 Caloulation of Reglonal Volume Averages
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As you can now view in the revised table above the “state” of New York was not completely represented in the original calculations by DISCUS.
The New York (Metro) area is the largest metropolitan district in the United States. When selectively singled out to represent New York’s per
capita consumption the select New York (Metro) area raises the true consurmption levels of our border state of New York. This limited focus
helps to build on the false deficit projection of consumption by DISCUS for the state of Connecticut. The New York {Metro) area was selectively
chosen to make Connecticut seem lower in comparison which is not accurate and misfeading. You will find that New York’s level of consumption
is much different when it is factored as the “state” of New York.

As our largest border state the largest segment of New York’s border is not solely New York City. New York's many communities along our
border resemble the towns and places of Connecticut and should have been factored in to the original table and averages. We believe the New
York (Metro) area and the state of New Hampshire, which is not a bordering state of Connecticut, were chosen far the purpose of inflating the

exaggerated and misleading projections illustrated in the original tables from DISCUS.

Original “Calculation of Regional Volume Averages” from DISCUS
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Original “Deficit Projections” from DISCUS
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Subtracting the regional average volume levels for spirits, wine and beer reveals per capita
“deficits” of 0.16 gallons of spirits, 0.46 gallons of wine and 3.00 gallons of beer. Multiplying
these figures by the Connecticut adult population shows that Connecticut has 2 sales deficit of
422 thousand gallons of spirits, 1.2 miflion gallons of wine and 7.8 million gallons of spirits.

Section Comments: Michael Scalise
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Caleulation of Regional Volume Averages
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Subtracting the regional average volume levels for spirits, wine and beer reveals per capita “Surpfuses” of .30 gailons of spirits, “Surpluses” of
.27 gellons of wine and a deficit of 1.45 gallons of beer. Multiplying these figures by the Connecticut adult population shows that Connecticut
has a “Soles Surplus® of 784,500 gallons of spirits, an odditions! surplus of 575,300 gollons of wine, and a deficit only in the category of beer
which totals 3,791,750 gallons.

Connecticut also Ranks #2 in total spirit consumption falling behind only Rhode Island by .07" of a gallon. Connecticut alse ranked #2 in wine consumption
falling behind Massachusetts by .82 of a gallon.

Howr our Findings Were Calculated
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The red values in the above table represent the “complete” consumption data of the entire “state” of New York for spirits, wine and beer. These
totals were sourced from the consumption data tables of the NIAAA website listed in the attached documents. You will notice that the
no:mcguﬁ_oz data from the NIAAA is on par with the consumption data represented in the above table from all the other states originally
factored in by DISCUS. That original data still remains in black.

The population counts were estimates collected from the 2010 Census for people at the adult drinking age of 21 and over. We did not use the
population based docile from the NIAAA in the attached documents example because it factors in the population from 14 years old and above.



The Gallon consumption wes all that was sourced from the NIAAA dalo.

We then used the data from the U.S Census Bureau to estimate the adult drinking age of the state of New York 21 years and older. The census

data only listed the age groups from bracket years of 20-24 years of age. We took that total population of 1,410,935 for the ages of 20-24 and

divided it by 5 to create an average estimate for each age group totaling 282,187 people. Ex: Ages 20, 21,22,23,24.

We then muitiplied that average by 4 to leave us with a total of 1,128,748 for 21 -24 years of age.

This estimate was applied to all the DISCUS population estimates of the other states and was on par with their averages.

After adding the total of 1,128,748 million estimated between the ages of 21-24 we then added all the other age groups totaling 14,198,404 as
the population of New York 21 and ofder in 2010.

Please Note the attached Documents

Sereen Snippet from the NIAAA
Mational Institute on Alcohol abuse and Alcoholism.
Data for all states consumption was verified through this segment.

New Yorl's total consumplion was sourced from this segmaent




Table 2. Apparent alcohiot consumption for States. tansus regions, and the Unlied States, 2010,
[Valume and etfiznol in thousands of gallons, per caplia consumption In gafions, based on population sue 14 and oider}

State or other Beor Wine Splrits All beverages
geographic area | yolume | Ethanol | "* | Volume | Ethanol costs | votume | Ethanot umwmm Ethanol mwmw e
Conmmecticut e azers | 1o | om0 __ 6976 | 238 5
Massachusetts onaer | saer | osz . 712 | 280 4
Fhode sland i 3548 47% HEx s 258 :
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Screen Snippet from U.S Census Bureau Data for New York State

Used in population estimates for New York’s per capita consumption.
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